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NATIONAL ASSOCIATION OF COUNTIES

POLICY BRIEF

CONTINUE MANDATORY FUNDING FOR
THE PAYMENT IN LIEU OF TAXES (PILT) PROGRAM

ACTION NEEDED: Urge members of your Congressional delegation to support continued mandatory full funding
for the Payment in Lieu of Taxes (PILT) program. Unless Congress acts, counties will receive their last fully funded
PILT disbursement in June 2014. Without mandatory funding, PILT will revert to a discretionary program (subject
to the annual appropriations process) and could fall back to pre-2008 funding levels, which would devastate local
government service delivery in areas with significant federal land ownership.

BACKROUND: The PILT program was created in 1976 to offset costs incurred by counties for services provided to
federal employees and families, the public and to the users of public lands. These include education, solid waste
disposal, law enforcement, search and rescue, health care, environmental compliance, fire fighting, parks and

recreation and other important community services. p .

Annual PILT funding levels remained static for many years. For nearly two

decades, counties watched the value of their PILT receipts drop due to « The U.S. Department of the

inflation. In 1995, NACo was successful in securing a legislative fix for the
PILT formula, (P.L. 103-397), which adjusted annual authorization levels for
inflation.

For FY 2014, PILT was extended through the farm bill (P.L. 113-79) as a fully
funded, mandatory entitlement program at $425 million. Mandatory
funding for FY 2013 was achieved through the Moving Ahead for Progress
in the 21st Century Act (MAP-21)(P.L. 112-141) and provided $399 million
in PILT funding. Previously, the enactment of the Emergency Economic
Stabilization Act (P.L. 110-343) provided full funding for PILT from FY 2008
through FY 2012. From 1995 to 2007, PILT remained an appropriated
program, and as a result was underfunded year after year.

KEY TALKING POINTS:

e The PILT program provides payments to counties and other local
governments to offset losses in tax revenues due to the presence

Interior makes PILT
payments to over 1,850
counties in 49 states, the
District of Columbia, Guam,
Puerto Rico and the U.S.
Virgin Islands

As federal land is not
taxable by local
governments, PILT provides
payments to counties to
offset losses in property tax
revenues

The federal government
owns roughly 635-640
million acres, or 28 percent,
of land in the U.S.

of substantial acreage of federal land in their jurisdictions. As federal land is not taxable by local

governments, public land counties have struggled to provide adequate services to the public in light of

the annual losses in tax revenue.

e Without additional mandatory funding, PILT will revert to a discretionary program subject to the annual
appropriations process. Counties require a public commitment from the administration and Members of

Congress to support long-term funding at its full authorized levels for FY 2015 and beyond.
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e Aslocal governments are unable to tax the property values or products derived from federal lands,

these payments are essential to support essential government services (mandated by law) such as

education, first responders, transportation infrastructure, law enforcement and healthcare in over 1,850
counties in 49 states, the District of Columbia, Guam, Puerto Rico and the U.S. Virgin Islands.

e While the Senate and House of Representatives may approach legislative solutions for funding the PILT

program differently, NACo will continue to urge leadership on both sides of the aisle to act in a spirit of

bipartisan and bicameral cooperation to work together to pass a final legislative solution.

For further information, contact: Tom Wolfe at 202.942.4207 or twolfe@naco.org

COMMITTEES OF JURISDICTION:

U.S. House Natural Resources Committee

U.S. Senate Energy & Natural Resources Committee

Majority:

Doc Hastings (R-WA), Chairman
Don Young (R-AK)

Louie Gohmert (R-TX)
Rob Bishop (R-UT)
Doug Lamborn (R-CO)
Rob Whitman (R-VA)
Paul Broun (R-GA)

John Fleming (R-LA)
Tom McClintock (R-CA)
Glenn Thompson (R-PA)
Cynthia Lummis (R-WY)
Dan Benishek (R-Ml)
Jeff Duncan (R-SC)
Scott Tipton (R-CO)

Minority:

Peter DeFazio (D-OR), Ranking Member
Eni Faleomavaega (D-AS)
Frank Pallone (D-NJ)

Grace Napolitano (D-CA)

Rush Holt (D-NJ)

Raul Grijalva (D-AZ)
Madeleine Bordallo (D-GUAM)
Jim Costa (D-CA)

Gregorio Sablan (D-MP)

Niki Tsongas (D-MA)
Katherine Clark (D-MA)

Paul Gosar (R-AZ)

Raul Labrador (R-ID)
Steve Southerland Il (R-FL)
Bill Flores (R-TX)

Jon Runyan (R-NJ)
Markwayne Mullin (R-OK)
Steve Daines (R-MT)
Kevin Cramer (R-ND)
Doug LaMalfa (R-CA)
Jason Smith (R-MO)
Vance McAllister (R-LA)
Bradley Byrne (R-AL)

Pedro Pierluisi (D-PR)
Colleen Hanabusa (D-HI)
Tony Cardenas (D-CA)
Matt Cartwright (D-PA)
Jared Huffman (D-CA)
Raul Ruiz (D-CA)

Carol Shea-Porter (D-NH)
Alan Lowenthal (D-CA)
Joe Garcia (D-FL)

Majority:

Mary Landrieu (D-LA), Chairwoman
Ron Wyden (D-OR)

Tim Johnson (D-SD)
Maria Cantwell (D-WA)
Bernard Sanders (I-VT)
Debbie Stabenow (D-Ml)
Mark Udall (D-CO)

Al Franken (D-MN)

Joe Manchin (D-WV)
Brian Schatz (D-Hl)
Martin Heinrich (D-NM)
Tammy Baldwin (D-WI)

Minority:

Lisa Murkowski (R-AK), Ranking Member
John Barrasso (R-WY)
Jim Risch (R-ID)

Mike Lee (R-UT)

Dean Heller (R-NV)

Jeff Flake (R-AZ)

Tim Scott (R-SC)

Lamar Alexander (R-LA)
Rob Portman (R-OH)
John Hoeven (R-ND)
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